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1.0
What is it?

It’s a review of how economic development works at regional and local level.  It has been carried out by the Treasury, the Department for Communities and Local Government and the Department for Business, Enterprise and Regulatory Reform (part of the vestiges of the old DTI).  It precedes and informs the Comprehensive Spending Review which is now expected to be revealed in October and therefore gives us a clue about where the government will focus its spending on the economic development agenda in the future.

2.0
Key Recommendations
2.1
Reducing the layers of governance

The review recommends rationalising the number of local and regional bodies responsible for economic development and regeneration.  Government is keen to see more private sector involvement and feels that the plethora of bodies working in this area are dissuading the private sector from participating.

This paper also sounds the death knell for Regional Assemblies as scrutinising bodies for Regional Development Agencies.  Regional Assemblies will be phased out by 2010.  

2.2
Devolving authority for economic development to the local level

It points the way for much more responsibility for economic development to be devolved to Local Authority level.  Each Local Authority will have a duty to establish an economic development strategy and the Regional Development Agency will be expected to devolve funding to sub-regional or local level wherever possible.
2.3
Regional Development Agencies to take responsibility for Regional Spatial Strategy

The Regional Development Agencies (RDAs) retain the responsibility for drafting the Regional Economic Strategy although they have a duty to consult with Local Authorities on this.  They will also, however, take on the Regional Spatial Strategy (which governs housing, transport and spatial planning) which has, up until now, been owned by the Regional Assemblies.  
2.4
Local Authorities and possibly MP Select Committees to scrutinise RDAs

The RDAs will be subject to scrutiny by local authorities and also by parliament, probably in the form of regional select committees but this has yet to be more clearly defined.  Also 
2.5
Business engagement
The review focuses on the performance of existing business engagement mechanisms.  Government has been told by many people that there are too many partnerships for business to be involved in and that the remit of different levels of partnerships and government is confusing. 

In this document the Government clearly sees the main role for engaging business as investment.  The scope of the engagement they refer to is exclusively limited to economic development and regeneration issues.  They are thinking about business’s contribution in terms of inward investment, regional competitiveness and business support.  There is no talk here of businesses contributing more widely to the agenda in terms of corporate social responsibility.  
The main vehicle advocated at local level to provide better business engagement is the City Development Company.
2.6
City Development Companies
City Development Companies (CDCs) are likely to be local partnerships where business will have a strong voice.  The Government is being non-prescriptive about what the remit of CDCs should be, instead leaving this decision to be taken at local level.  The first CDC to be up and running is Creative Sheffield which covers marketing, inward investment, physical regeneration and developing the creative industries cluster in the city.
2.7
Supplementary Business Rates

The review reiterates the recommendation expressed in the Lyons report regarding Supplementary Business Rates.  This recommended that local authorities be given revenue raising powers via supplementary business rates.  This additional revenue which could then be used to fund local and regional infrastructure projects for example.  The Government advises here that it will report back on this subject later this year.

3.0 Next Steps
The last piece in the puzzle will be the Comprehensive Spending Review due to be published in the autumn.  Only then will priorities become clear as we see where public sector money is going to be directed.

